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Sep 23-25

Policies and Institutions: International

KOM, Ch. 10, pp. 260-269:

What reasons may motivate countries to use tariffs on imports?

e Why is the Prisoners’ Dilemma relevant for understanding trade negotiations?

e By how much were US tariffs reduced from the 1930s to just after World War I,
just before the GATT? How was this accomplished?

e In what ways is the WTO intended to resolve the problem of the Prisoners’
Dilemma?

e What do KOM mean by the “levers” and the “ratchets”?

Jackson, Ch. 1, pp. 1-11:
e What is the date of the Jackson book? Was it written before or after:
o The expansion of world trade?
o The appearance of global supply chains?
o The creation of the WTO?
o The creation of the internet / web?
o The proliferation of Free Trade Agreements?
e Jackson lists 11 important achievements of the Uruguay Round in its creation of
the WTO. Are any of them flawed or incomplete in his view or others’?
e The WTO comprises three agreements: GATT, GATS, and TRIPS. What do
each of these deal with?

Jackson, Chap 2, pp. 49-58:
e What are the two principles that promote nondiscrimination?
o Are there exceptions to these principles?
e Does the WTO permit export subsidies? Why or why not?

Rodrik, Dani, “What Do Trade Agreements Really Do?” Journal of Economic
Perspectives 32(2), Spring 2018, pp. 73-90.

e Rodrik proposes an alternative to the standard political economy explanations of
trade policy. What group plays the main role in the explanations of others, and
what group plays the main role in his?

e Why are these two sets of interests different in terms of the welfare effects of the
trade policies that result?

e The two stories also differ, although Rodrik doesn’t say much about this, in that
the old story involves government pushing against the special interests, while his
story is about government helping the (different set of) special interests. Why, in
your opinion, might governments think their actions in the two cases are
consistent?

e Why are today’s trade agreement so much longer, in pages, than earlier ones?



What are the four issue areas that Rodrik addresses specifically, and why does he
argue that including these in trade agreements is undesirable?

What groups of companies does Rodrik criticize specifically?

When and why did trade agreements shift from resisting import protection to
promoting the interests of exporters?

Kugler, Khologelo and Gaone Morgan, “The MPIA: A Viable Temporary

Alternative,” Afronomics Law, October 4, 2023.

When did the Appellate Body cease to function, and why?

What does MPIA stand for, when was it agreed, and how many members does it
now have? Are US and China members?

Why is the MPIA not likely to “succeed the AB?

How is the US handling trade disputes?

Denamiel, Thibault, Matthew Schleich, and William Alan Reinsch, “Insight into the

13th WTO Ministerial Conference,” Center for Strategic and International
Studies, March 8, 2024.

e Where and when was this meeting held?

e On what were negotiations attempted but failed?

e On what did they succeed?

e Does and did the WTO deal with industrial policy subsidies?
Optional to Read:

Jackson, Chap 2, pp. 31-49, 58-78:

What country was the major advocate of an International Trade Organization after
World War II? What country prevented it from coming into being?

The Uruguay Round included what Jackson calls the “single package” idea
(which has more recently been called a “single undertaking”). What is that, and
how did it differ from the previous trade round (the Tokyo Round)?

What grandfather rights, if any, are included in the WTO?

Does the WTO restrain anti-competitive practices (e.g., monopoly)?

Why does the WTO (and the GATT before it) rely on “consensus” for most major
decisions, rather than some sort of majority voting? How is consensus
interpreted, and why does it give richer countries more say than poorer ones? Is
there an alternative to consensus for making decisions?

Did the GATT lower tariffs substantially?

How are WTO rules enforced, if a country is found to violate them and does not
change its behavior?

What were, under GATT, the two methods by which a customs territory could
become a signatory? Do both of these methods still apply under the WTO?



Schlesinger, Jacob M., “How China Swallowed the WTO,” Wall Street Journal,

November 2, 2017.

e What are some signs of the success of the GATT/WTO since the GATT was
formed?

e Why and in what ways has the WTO fallen behind in keeping its rules up to date?

e Since joining the WTO, to what extent has China made use of his dispute
settlement mechanism? Has it been able to win most cases over the US?

e Why does China want market-economy status, and why does it feel it deserves it?

e How and when has the US interfered with the functioning of the WTO’s
Appellate Body?



